








































































































c. Rates of Principal Taxes

INCOME TAXES

Excess income taxed at 15%, or regular
tax without low income credit, which­
ever is less.

In subsequent years the income exclu­
sion levels will be increased by the rate
of inflation.
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1%

1%

2.5¢

.025<1

$2.20
$1.10

15.5%

15.5%

15.0%

15.0%

Mortgage Registry Tax - per $100 of
principal debt secured by mortgage
of real property 15¢

Deed Transfer Tax - applied to value
of real estate transferred

$1,000 or less
Each additional $500

*Amended by 1979 Legislature

MISCELLANEOUS TAXES

SEVERANCE TAXES

Iron Ore Occupation Tax

Iron Ore Royalty Tax

Taconite Occupation Tax

Taconite Royalty Tax

Taconite and Iron Sulphides
Production Tax

Per ton of concentrates; indexed
to the steel mill products
index. For 1979 - $1.54

Additional tax on content of 62% dry
iron plus, for each additional 1% of dry
iron content - 1.6% of base tax.

(based on three-year average of pro­
duction or annual production, which­
ever is higher)

Tailings Tax

per ton of tailings not deposited on
land with permits

Copper-Nickel Occupation Tax

Copper-Nickel Royalty Tax

Copper-Nickel Production Tax
-per gross ton of concentrate

-plus, for each 0.1 % by which
mineral content exceeds 1%

Companies with gross earnings of
$1,000 or less - per connected
telephone 30g

Telegraph Companies 6%

Sleeping Car Companies 6%

Express Companies 5%

Taconite Railroads 5%

Freight Line Companies 7%

Insurance Companies Gross
Premiums Tax 2%

Rate
7%
8
9

10
11
12

Gift Tax* - repealed, effective Jan. 1,
1980.
Estate Tax* - effective Jan. 1, 1980,
inheritance tax is replaced by an estate
tax. Generally, fi rst $200,000 is exempt
plus an additional $250,000 exemption
for a spouse.

Taxable Estate
First $100,000
Next $100,000
Next $100,000
Next $200,000
Next $500,000
Excess over $1,000,000

General Sales and Use Tax 4%

Exemptions include food, c1othi'ng,
medicines, gasoline, cigarettes, motor
vehicles.

Motor Vehicle Excise Tax 4%

Gasoline Tax - per gallon 9<1

Alcoholic Beverages

Distilled spirits - per gallon $4.39
Wine - per gallon - varies with

alcoholic content 27<1 to $3.08
Beer - per 31-gallon barrel

3.2% alcohol or less $2.00
Strong beer $4.00

Breweries that produce and sell beer in
Minnesota are given a credit of $2 per
barrel on the first 75,000 barrels each
year.
Cigarette Tax - per pack 18¢

Tobacco Products - on wholesale price
- 20% excludes cigarettes.

ESTATE AND GIFT TAXES

GROSS EARNINGS TAXES

SALES AND EXCISE TAXES

Telephone Companies

Service to rural subscribers 4%
Exchange business in cities with

population of 10,000 or less 4%
All other business 7%

Corporation Income Tax 12%

Applied to taxable income apportioned
to Minnesota. Federal income tax is not
deductible.

Bank Excise Tax 12%

(Same as corporation income tax.)

Rate
1.6%
2.2
3.5
5.8
7.3
8.8

10.2
11.5
12.8
14.0
15.0
16.0
17.0

Income
$ 5,500

7,000
8,000
8,900
9,600

10,000

1
2
3
4
5

6 or more

$

Individual Income Tax*
Graduated rate applied to taxable in­
come. Federal income tax and itemized
or standard deductions are subtracted in
arriving at taxable income.

Beginning with the 1979 tax year,
brackets will be indexed. Each year the
size of each bracket will be increased by
85% of the rate of inflation.

For the 1979 tax year, the increase in
the brackets will be 10.1% (11.9% in­
flation x 85%) and the brackets will be
as follows:

Taxable Income
1 $ 551

552 1,102
1,103 2,203
2,204 3,304
3,305 4,405
4,406 5,506
5,507 7,708
7,709 9,910
9,911 13,764

13,765 22,022
22,023 30,280
30,281 44,043

44,044 and over

Each year the actual brackets are an­
nounced on October 1st.

Beginning in 1980, the 17% rate will be
eliminated.

Credits against the tax:

Personal credits - For tax year 1979
$55 each for taxpayer, spouse and each
dependent. Additional $55 for age 65 or
over, blind, deaf or quadriplegic.

For tax year 1980, all credits $60. In
subsequent years will be increased by
the rate of inflation.

Low income credit - For 1979 and 1980
tax years, no tax for families with
incomes up to the following levels.

Family
Size
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ESTIMATED RESOURCES AND EXPENDITURES
GENERAL FUND 1979-81 BIENNIUM

Tax Relief, Shared Taxes
and Other Aids to

Local Governments 28.7%

ESTIMATED RESOURCES
$7,804,709,700

Welfare,
Corrections,

and Health 16.8%

Cigarette &
Tobacco Products 2.2%

Care and Hospital
Earnings 2.2%

Education 36.0%

Federal Revenue
Sharing .7%

Inheritance, Estate and Gift .9%

Departmental Receipts .9%

Telephone, Railroad and
Other Gross Earnings 1.8%

Bank Excise, Deed and Mortgage
Registration, Motor Vehicle Recycle,
Investment Income, Income Tax
Reciprocity, Public Welfare, and
Other Receipts and Transfers

Highways and Mass Transit
(General Fund only)

(Net after deduction of an
estimated $40,000,000 in
appropriation cancellations)

Individual Income Taxes 47.0%

ESTIMATED EXPENDITURES
$7,763,504,189
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APPENDIX A

Annual Salaries of State Public Officials, Department Heads and
Their Deputies, and Heads of Institutions

(Excludes those Deputies and Assistants Under Civil Service)

Legislative Branch
Legislators .

Assistants to Constitutional Officers
Deputy Secretary of State .
Deputy State Auditor .
Deputy Treasurer .

Judicial Branch
Chief Justice, Supreme Court .
Associate Justice, Supreme Court .
District Judge, Judge of County Court (learned in the law).

Probate Court, and County Municipal Court .
Judges of a County Court (not learned in law) .

Other Judicial Positions
Public Defender .
State Court Administrator .
District Administrator .
County Attorneys Council - Exec. Director .
Tax Court of Appeals .
Board on Judicial Standards - Exec. Director .

Salary or Range

Effective Effective
July 1,1979 July 1, 1980

$62,000 $66,500
38,000 40,000
34,000 36,000
34,000 36,000
34,000 36,000
52,500 56,000

32,300 34,200
32,300 34,200
32,000 34,200

49,875 53,200

56,000 59,000
52,500 56,000

45,000 48,000
29,500 31,500

37,500 40,000
44,500 47,000

27,000 - 37,500 28,500 - 40,000
22,000 - 32,000 23,500 - 34,000

45,000 48,000
36,000 38,000

16,5001 18,500

44,000 47,000
41,800 44,650
38,000 40,000
36,100 38,000
34,000 36,500
34,000 36,500
34,000 36,500
28,000 30,000
32,300 34,675
44,000 46,000
42,000 45,000
39,900 42,750
33,000 35,000
31,350 33,250
33,000 35,000
34,000 36,000
32,300 34,200
43,000 45,000
40,850 42,750

................................
Attorney General Staff

Chief Deputy Attorney General

Department Heads, Deputies and Assistants
Administration - Commissioner .

- Deputy Commissioner .
Agriculture - Commissioner .

- Deputy Commissioner .
Commerce - Commissioner of Banks .

- Commissioner of Insurance .
- Commissioner of Securities .
- Director of Consumer Services .
- Deputy Commissioner (Insurance & Securities) .

Community College System - Chancellor .
Corrections - Commissioner ' .

- Deputy Commissioner (2) .
- Ombudsman .
- Deputy Ombudsman .

Crime Control Planning Board - Executive Director .
Economic Development - Commissioner .

- Deputy Commissioner .
Economic Security - Commissioner .

- Deputy Commissioner .

Position

Constitutional Officers
Governor .
Lieutenant Governor .
Secretary of State . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
State Auditor .
State Treasurer .
Attorney General .
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Position

APPENDIX A (Continued)

Salary or Range

Effective Effective
July 1,1979 July 1, 1980

$43,000 $45,000
40,850 42,750
38,000 40,000
36,100 38,000
48,000 50,000
45,600 47,500
47,000 49,000
38,000 40,000
40,000 42,000
38,000 39,900
39,000 41,000
37,050 38,950
31,000 33,000
29,450 31,350
27,000 29,000
42,000 44,000
30,000 31,000
28,500 29,450
38,000 40,000
36,100 38,000
38,000 40,000
36,000 38,000
44,000 47,000
41,800 44,650
44,000 47,000
41,800 44,650
43,000 45,000
40,850 42,750
38,000 40,000
36,100 38,000
38,000 41,000
36,100 38,950
34,000 36,000
34,000 36,000
44,000 48,000
41,800 45,600
44,000 47,000
41,800 44,650
44,000 46,000
44,000 48,000
41,800 45,600
31,000 33,000
29,450 31,350

21,000 22,500
42,000 44,500
10,500 11,500
18,000 19,000
36,000 38,000
16,000 17,000

Department Heads, Deputies and Assistants (Continued)
Education - Commissioner .

- Deputy Commissioner (2) .
Energy - Director .

- Deputy Director .
Finance - Commissioner .

- Deputy Commissioner .
Health - Commissioner .
Hearing Examiner's Office - Chief Hearing Examiner .
Higher Education Coordinating Commission - Executive Director .

- Deputy Director .
Housing Finance Agency - Executive Director .

- Deputy Director .
Human Rights - Commissioner .

- Deputy Commissioner .
Indian Affairs Board - Executive Director .
Investment Board - Executive Secretary .
Iron Range Resources and Rehabilitation Board - Commissioner .

- Deputy Commissioner .
Labor and Industry - Commissioner .

- Deputy Commissioner .
- Judge of Workers' Compensation Court of Appeals (3)

Mediation Services - Director .
Natural Resources - Commissioner .

- Deputy Commissioner .
Personnel - Commissioner : .

- Deputy Commissioner .
Planning Agency - Director .

- Deputy Director .
Pollution Control Agency - Director .

- Deputy Director .
Public Safety - Commissioner .

- Deputy Commissioner .
Public Service - Commissioners (5) .

- Director .
Public Welfare - Commissioner .

- Deputy Commissioner .
Revenue - Commissioner .

- Deputy Commissioner .
State University System - Chancellor .
Transportation - Commissioner .

- Deputy Commissioner (2) .
Veterans Affairs - Commissioner .

- Deputy Commissioner .
Metropolitan Agencies

Metropolitan Council, Chairman (Part-time) .
Chairman (Full-time) .

Metropolitan Airports Commission - Chairman .
Metropolitan Transit Commission - Chairman (Part-time) .

- Chairman (Full-time) .
Metropolitan Waste Control Commission - Chairman .

Heads of State Institutions

(Pursuant to delegation in Section 15A.021, Subd. 2, Department of Personnel sets salary ranges of unclassified positions
comparable to salary ranges for similar positions in the classified service. Appointing authority shall fix the individual salary
within the range.)

1 Commencing with the start of the 1979 Legislative session, the Legislators' salaries were $16,500. Effective January 1, 1980, the salary will be
increased to $18,500.
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APPENDIX B

Direct Appropriations of State Money Made by the 1979 Legislature
By Fund, By Year

Excluding Bond Authorizations

Total Including
Chapter 1979 1980 1981 Biennial Total FY 1979

General Fund

223 Interim Claims $ 50,190 $ $ $ $ 50,190
238 Scholarships 4,143,000 4,143,000 4,143,000
256 Adoption Subsidy 500,000 500,000 500,000
266 Medicine Lake Line 205,000 205,000
282 Peace Officers 10,000 10,000 10,000
293 Retirements 11,600,000 11,600,000 11,600,000
301 Natural Resources Acceleration

& Development 60,000 60,000 60,000
303 Taxation 655,000 655,000 655,000
307 Ch i1d Care Services 1,500,000 1,500,000 1,500,000
314 Financial Reporting 127,900 118,400 246,300 246,300
324 Community Social Services 2,300,000 2,300,000 2,300,000
326 Licensing of Public Accountants 43,500 22,500 66,000 66,000
327 Housing 42,500,000 42,500,000 42,500,000
332 Employee Compensation 300,000 300,000 300,000
333 Omnibus State Departments 2,194,800 325,155,800 330,474,200 655,630,000 657,824,800
334 Education Aids 3,296,000 965,507,490 997,814,810 1,963,322,300 1,966,618,300
335 Omnibus Education ..... 397,246,964 403,036,924 800,283,888 800,283,888
336 Omnibus Health, Welfare, Corrections 6,109,000 615,711,900 655,502,300 1,271,214,200 1,277,323,200
337 Omnibus Semi-State 9,967,900 9,964,000 19,931,900 19,931,900
339 Building - Non Bonding 1,537,000 1,537,000
340 Claims 126,509 126,509

ExS 1 Omnibus Transportation 23,673,200 23,485,000 47,158,200 47,158,200
2 Energy 13,750,000 13,750,000 13,750,000
3 Workers Compensation 633,300 580,300 1,213,600 1,213,600

Total General Fund 13,518,499 2,415,385,954 2,420,998,434 4,836,384,388 4,849,902,887

State Airports Fund

333 Omnibus State Departments 32,500 32,500 65,000 65,000
ExS 1 Omnibus Transportation 8,923,200 7,411,600 16,334,800 16,334,800

Total State Airports Fund. 8,955,700 7,444,100 16,399,800 16,399,800

Game and Fish Fund

301 Natural Resources Acceleration
& Development 580,000 580,000 580,000

333 Omnibus State Departments 375,000 16,164,300 16,178,100 32,342,400 32,717,400
339 Building - Non Bonding 10,000 10,000

---
Total Game and Fish Fund 385,000 16,164,300 16,758,100 32,922,400 33,307,400

Trunk Highway Fund

103 Highway Development 33,500,000 33,500,000
333 Omnibus State Departments 31,123,500 32,386,300 63,509,800 63,509,800
335 Omnibus Education ..... 15,700 15,700 31,400 31,400
336 Omnibus Health, Welfare, Corrections 269,700 269,700 539,400 539,400
337 Omnibus Semi-State 47,500 47,500 95,000 95,000
339 Building - Non Bonding 797,600 797,600
340 Claims 18,875 18,875

ExS 1 Omnibus Transportation 1 193,751,900 141,781,200 335,533,100 335,533,100

Total Trunk Highway Fund 34,316,475 225,208,300 174,500,400 399,708,700 434,025,175

Municipal State Aid

ExS 1 Omnibus Transportation 30,800,000 30,800,000 61,600,000 61,600,000

County State Aid Fund

ExS 1 Omnibus Transportation 94,225,000 94,225,000 188,450,000 188,450,000

Highway User Tax Distribution Fund

333 Omnibus State Departments 7,392,800 7,442,600 14,835,400 14,835,400

Wildlife Acquisition Account

333 Omnibus State Departments 615,000 615,000 1,230,000 1,230,000

State Park Development Account

333 Omnibus State Departments 1,200,000 1,200,000 2,400,000 2,400,000

Consolidated Conservation Area Account

333 Omnibus State Departments 500,000 500,000 1,000,000 1,000,000
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APPENDIX B (Continued)
Chapter- Total Including

1979 1980 1981 Biennial FY 1979Iron Range Resources &
Rehabilitation Account

333 Omnibus State Departments 215,000 215,000 430,000 430,000

Permanent University Fund

335 Omnibus Education 2,500,000 2,500,000 5,000,000 5,000,000
Total All Funds $48,219,974 $2,803,162,054 $2,757,198,634 $5,560,360,688 $5,608,580,662

10mnibus Transportation Bill reports "Highway Development" account as funded from Trunk Highway Fund. Department of Transportation esti­
mates that in FY 1980 $137,420,000 and in FY 1981 $159,520,000 will come from federal reimbursement. Appropriations from state funds are
adjusted accordingly.

APPENDIX C
General Fund - Direct Appropriations
- Omnibus and Miscellaneous Bills -

$ 13,518,499

$ 11,599,800

1,918,699

Omnibus Appropriation Bills
State Departments
Education Aids
Education
Health, Welfare & Corrections
Transportation
Semi-State
Tax Bill

Miscellaneous Appropriations

TOTAL

$

1979

2,194,800
3,296,000

6,109,000

Fiscal Years Total Including
1980 1981 Biennial F.Y.1979

$ 325,155,800 $ 330,474,200 $ 655,630,000 $ 657,824,800
965,507,490 997,814,810 1,963,322,300 1,966,618,300
397,246,964 403,036,924 800,283,888 800,283,888
615,711,900 655,502,300 1,271,214,200 1,277,323,200

23,673,200 23,485,000 47,158,200 47,158,200
9,967,900 9,964,000 19,931,900 19,931,900

655,000 655,000 655,000

$2,337,918,254 $2,420,277 ,234 $4,758,195,488 $4,769,795,288

77,467,700 721,200 78,188,900 80,107,599

$2,415,385,954 $2,420,998,434 $4,836,384,388 $4,849,902,887

APPENDIX D
Selected Appropriations for Welfare and Correction Activities 1974-81

Deficiency Appropriations included in pertinent years (a)

Fiscal Welfare Major Other Mental Daytime Corrections Veterans
Year Categorical Welfare Welfare Health Activity Institutions Relief

Aids (b) Hospitals Institutions C!lnters Centers

1974 $ 86,400,000 $ 54,223,100 $ 10,330,050 $ 8,125,000(e) $ 4,350,000(c) $ 15,360,400 $ 910,000
1975 101,278,000 54,577,450 10,514,650 6,223,125(e) 15,830,067 960,000
1976 109,400,000 67,508,800 10,685,400 10,218,800(e) 6,614,600 19,463,200 1,010,000
1977 119,900,000 67,801,000 10,588,000 14,029,900(e) 7,023,300 19,916,400 1,010,000
1978 214,233,076(g) 96,208,374 10,316,835(d) 16,327,237(e) 7,921,266 30,565,099 1,124,802
1979 225,392,098(g) 96,290,682 10,398,577(d) 16,903,172(e) 8,644,562 29,712,247 1,142,921
1980 273,005,100(g) 104,235,500 11,278,600(d) (f) (f) 31,246,700 1,126,900
1981 305,065,400(g) 102,315,200 11,080,200(d) (f) (f) 31,296,700 1,126,900

(a) This chart is a composite of tables IX and X from "Actions of the 1973 Legislature."
(b) Welfare categorical aids are: Medical Assistance, Aid to Families with Dependent Children and Minnesota Supplemental Assistance.
(c) Two year appropriation for 1974 and 1975.
(d) Control and funding of Braille and Sight Saving School and Deaf School transferred to Dept. of Education Effective July 1,1977.
(e) Includes Sharing Life in the Community (SUC) appropriation and Chemical Dependency Appropriations.
(f) These appropriations are folded into the sum available for the Community Social Services bill which goes into effect on January 1,1980.
(g) This does not include the appropriations contained in the Tax bill.

APPENDIX E
Increased Salary and Fringe Benefits Costs Enacted by 1979 Legislature

By Fund 1979-81 Biennium

Fund

General
Trunk Highway
Game and Fish
Highway User
Special Revenue
Federal and Other

TOTAL

Direct
Appropriations

Salaries

$ 50,416,280

$ 50,416,280

Open Appropriations Biennium Total

Cost of Insurance
Salaries Living Rate Increase Amount Percent

$ 77,693,000 $ 17,535,800 $ 4,580,000 $1 50,225,080 72.7
23,470,400 4,216,500 1,137,500 28,824,400 14.0

2,085,000 392,200 95,500 2,572,700 1.2

630,900 167,700 31,800 830,400 .4
1,168,000 272,900 55,300 1,496,200 .7

18,422,200 3,625,200 708,300 22.755,700 11.0--
$123,469,500 $ 26,210,300 $ 6,608,400 $206,704,480 100.0
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APPENDIX F

State of Minnesota
Summary of Authorized Positions

as of July 1, 1979
Prepared by Department of Finance

Approved Legislative Budgetary LAC
Complement Authorized Authorized Approved

Agency Fund Auth.1 Auth.2 Auth.3 Auth.4 Total

TRANSPORTATION Trk. Hwy. 4,786.00 4,786.00
Federal 1.00 1.00

TOTAL TRANSPORTATION 4,787.00 4,787.00

SEMI STATE
Historical Society 191.80 191.80
State Arts Board ..... 13.00 13.00
South MN River Basin Commission 1.00 1.00
County Attorneys Council 4.00 4.00
Voyageurs National Park Committee 2.00 2.00

TOTAL - SEMI STATE. 14.00 197.80 211.80

EDUCATION
Education General 567.80 1.00 568.80

Special 8.50 8.50
Federal 208.10 13.00 221.10--

784.40 14.00 798.40

Higher Education Coordinating Board 60.90 25.10 86.00
State Univ. Board 3,601.72 94.90 3,696.62
Community College Board 1,775.50 103.70 1,879.20

TOTAL - EDUCATION. 784.40 5,438.12 223.70 6,460.22

WELFARE, CORRECTIONS, HEALTH
Welfare 6,641.70 149.24 6,790.94
Economic Security 2,478.00 98.70 2,576.70
Corrections 1,369.40 201.78 66.50 1,637.68
Sentencing Guidelines Committee 7.00 7.00
Corrections - Ombudsman 8.00 8.00
Health 321.00 421.75 20.50 763.25
Health Boards 40.19 40.19

TOTAL - WELFARE, CORRECTION, HEALTH 8,332.10 3,305.96 185.70 11,823.76

LEGISLATIVE AND JUDICIAL
Legislative Auditor 74.00 74.00
Supreme Court 96.00 96.00
Law Library 9.00 9.00
District Court 224.00 224.00
Judicial Standards Board 2.00 2.00
Public Defender 25.00 25.00
Tax Court of Appeals 5.00 5.00

--
TOTAL - LEGISLATIVE AND JUDICIAL 32.00 403.00 435.00

STATE DEPARTMENTS
Governor - Lt. Governor 51.25 51.25
Secretary of State 31.00 1.00 32.00

State Auditor General 8.00 8.00
Revolving 103.00 103.00

111.00 111.00

State Treasurer 31.00 31.00

Attorney General General 284.00 284.00
Federal 3.00 3.00

287.00 287.00

Ethical Practices 5.00 5.00
Investment Board 30.00 30.00

State Planning General 106.00 2.00 108.00
Federal 22.00 22.00
Revolving 2.00 2.00
LMCR 12.00 12.00

142.00 2.00 144.00

Admi nistration General 487.00 4.00 491.00
Special 11.00 11.00
Federal 7.00 7.00
Revolving 453.00 453.00

---
958.00 4.00 962.00
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APPENDIX F (Continued)

Approved Legislative Budgetary LAC
Complement Authorized Authorized Approved

Agency Fund Auth.1 Auth.2 Auth.3 Auth.4 Total

Capitol Area Architect Planning Bd. 2.00 2.00
Finance 127.00 127.00

Personnel General 104.00 104.00
Federal 9.00 1.00 10.00
Revolving 7.00 7.00

--- --
120.00 1.00 121.00

Personnel Board 1.00 1.00

Revenue 944.00 944.00

Agriculture General 439.00 439.00
Special 56.00 56.00
Federal 5.00 21.00 26.00

500.00 21.00 521.00

Livestock San itary Board 40.00 40.00

Natural Resources General 892.00 61.00 953.00
LCMR 86.00 86.00
Special 18.00 18.00
Game/Fish 479.00 479.00
Gifts 2.00 2.00
Federal 25.00 25.00

---
1,502.00 61.00 1,563.00

Zoological Garden General 155.00 155.00
Special 9.00 9.00--

164.00 164.00

Water Resources Board 3.00 3.00

Pollution Control Agency General 156.00 156.00
Federal 108.00 77.30 185.30--- -- ---

264.00 77.30 341.30

Energy General 58.00 8.00 66.00
Federal 38.00 36.00 74.00-- -- --

96.00 44.00 140.00

Commerce 229.00 229.00
Non-Health Boards 54.00 2.00 3.00 59.00

Labor & Industry General 215.00 215.00
Federal 39.00 39.00--- --

254.00 254.00

Mediation Services 25.00 25.00
PERB 1.00 1.00

Public Service General 123.00 123.00
Federal 10.00 10.00--- ---

133.00 133.00

Economic Development General 52.00 52.00
Federal 9.00 5.00 14.00-- --

61.00 5.00 66.00

Military Affairs General 137.00 137.00
Federal 47.00 47.00---

184.00 184.00

Veterans Affairs 281.00 13.00 294.00

Public Safety General 411.00 411.00
Trk. Hwy. 1,023.00 1,023.00
Hwy. User 197.00 197.00
Federal 83.00 83.00

1,714.00 1,714.00

Crime Control Planning Board General 24.00 24.00
Federal 33.00 33.00-- --

57.00 57.00

Indian Affairs 7.00 1.50 8.50
Handicapped Council 9.00 9.00

Human Rights General 38.00 38.00
Federal 12.00 12.00

--
50.00 50.00

Spanish Speaking Council 3.00 3.00
MN Municipal Board 4.00 4.00
Housing Finance Agency 117.00 117.00

TOTAL - STATE DEPARTMENTS 8,541.00 56.25 230.80 8,828.05
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APPENDIX F (Continued)

Agency

OTHER
Iron Range Resources and Rehabilitation
Higher Education Facility Authority
MN Education Computing Consortium
MN State Retirement System
Teachers Retirement Association
Hearing Examiners
Water Planning Board

TOTAL - OTHER

TOTAL

University of Minnesota
Academic
Civil Service

TOTAL - 1979-80

University of Minnesota
Academic
Civil Service

TOTAL - 1980-81

Approved Legislative Budgetary LAC
Complement Authorized Authorized Approved

Fund Auth.1 Auth.2 Auth.3 Auth.4 Total

63.00 63.00
2.00 2.00

65.50 65.50
39.60 39.60
54.20 54.20

25.00 25.00
10.00 1.00 11.00---
35.00 159.30 66.00 260.30

22,525.50 9,560.43 289.70 430.50 32,806.13
--- ---

4,176.50 4,176.50
4,245.00 4,245.00

8,421.501 8,421.501

4,180.70 4,180.70
4,252.20 4,252.20

8,432.901 8,432.901

1Covers approved complements for the maintenance and operations account only. Excludes personnel employed in the hospitals, cafeterias,
dormitories, bookstores, intercollegiate athletic programs, and non-academic self-sustaining operations or sponsored research, training programs and
institutes.
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APPENDIX G
GLOSSARY

Aid to Families with Dependent Children (AFCD) - Aid pro­
vided through counties to the qualifying families described in
the title. Eligibility involves low or no income and lack of
assets. The Federal government pays about 56 percent of this
cost; the State pays 70 percent of the non-federal share in
1980 and 80 percent in 1981 and future years. Through the
property tax levy the counties pay 30 percent of the non­
federal share in 1980 and 20 percent in 1981 and future years.

Area Vocational-Technical Institute (AVTI) - School est­
ablished by a local board of education to provide post­
secondary vocational training. Currently there are 33 such
schools throughout Minnesota.

Assessed Value - Under Minnesota law, limited market value
(in the future, estimated market value) is reduced for property
tax purposes under a classification system to arrive at
assessed value. The amount of reduction depends upon the
class of property. The gross property tax is calculated by
applying the mill rate to the assessed value.

Biennium - Two consecutive fiscal years beginning July 1 in
an odd-numbered year. The biennium is described by the
odd-numbered year in which it begins and the odd-numbered
year in which it ends, such as the 1979-1981 biennium.

Blind - Anyone with central visual acuity of 20/200 or less in
the better eye with the use of a correcting lens, or if his
visual acuity is greater than 20/200 but is accompanied by a
limitation in the fields of vision such that the widest diameter
of the visual field subtends an angle no greater than 20 degrees.

Deaf - Anyone whose average loss in the speech frequencies
(500-2000 Hertz) in the better ear, unaided, is 92 decibels,
American National Standards Institute, or worse.

Developmental Achievement Center (DAC) - Provides daytime
educational, recreational, and social activities for mentally
retarded and cerebral palsied persons. There are 105 DAC's
throughout Minnesota operated by either non-profit corpora­
tions or local government agencies.

Disabled - Anyone unable to engage in any substantial gainful
activity by reason of any medically determinable physical or
mental impairment which can be expected to result in death,
or has lasted or can be expected to last for a continuous
period of not less than 12 months.

E.A.R.C. Ratio - The percentage the assessor's market value
is of the market value determined by the Equalization Aid
Review Committee through a sales ratio study. The E.A.R.C.
ratio is also referred to as the sales ratio.

E.A.R.C. Values - The actual market value of a taxing
district's property as determined by the Equalization Aid
Review Committee. The determination is made by comparing
values of actual sales of property to the market value at
which these properties were assessed.

Estimated Market Value - The assessor's estimate of the
market value or selling price, intended to represent the worth
of the property in a transaction between a willing buyer and
a willing seller. Beginning with property taxes payable in 1981,
taxes will be based on the estimated rather than the limited
market value.
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Fiscal Year - That period of time beginning July 1 continuing
365 (6) days until the following June 30. Used by the State
for budgeting purposes. The fiscal year is described as the
year in which it ends, such as the 1980 fiscal year ending
June 30, 1980.

Foundation Aids - The State aids provided to school districts
on the basis of pupil units to supplement the local 23 mills
applied to the property value in 1979 and 21 mills thereafter.

General Assistance (GA) - Maintenance cash payments to
eligible poor persons who do not qualify for AFDC or SSI.
This program is financed 60 percent from State funds in 1980
and 70 percent in 1981 and thereafter. The counties finance
the remaining portion.

General Assistance - Medical Care (GAMC) - Payments made
to medical vendors on behalf of medically indigent persons
who do not qualify for Federally-assisted aid as AFDC or SSI
recipients. The State finances 90 percent of this program and
the counties finance 10 percent.

Homestead - One of the property classifications. Homesteads
are residences occupied by the owner. Property owners may
have no more than one homestead.

Homestead Credit - State-paid reduction in the property tax
bill of a homeowner. For taxes payable in 1979, the credit is
45 percent of the tax, up to a maximum credit of $325; for
taxes payable in 1980, 50 percent up to $550; and for taxes
payable in 1981, 55 percent up to $600.

Indexing - Automatic increase based on the increase in
another factor. Indexing the individual income tax is designed
to offset the impact of inflation. The 1979 Legislature indexed
four components of the individual income tax - size of the
brackets, personal credits, maximum standard deduction and
low income exclusion levels - to the increase in the Minnea­
polis-St. Paul Consumer Price Index.

Levy Limits - The amount local governments are permitted to
levy against their property tax base for certain services.

Limited Market Value - Under Minnesota law, for taxes pay­
able in 1980 the amount of increase in assessment is limited
to 10 percent of the value in the preceding assessment or one­
half of the total increase in valuation, whichever is greater.
The previous year's limited market value plus the limited
increase constitutes the limited market value. The property
is then taxed at the limited rather than the assessor's esti­
mated market value. Beginning with taxes payable in 1981,
limited market value is repealed.

Local Government Aids - The funds distributed by a formula
from the State general fund to all cities, townships and
counties (except Hennepin, Ramsey and St. Louis).

Low Income Credit - A credit granted to low income in­
dividuals to fully offset or reduce their income tax liability.
The credit is determined by income and family size according
to a schedule set by law.

Mill - One dollar in each thousand used to determine taxation
on Minnesota property. This means that each mill levied by
local government results in the taxpayer paying one dollar in
taxes for each $1,000 assessed value.
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APPENDIX G (Continued)

Medical Assistance (MA) - Payments made to medical vendors
(nursing home operators, physicians, dentists, druggists,
etc.) on behalf of welfare recipients and others who are
eligible because of a lack of resources to pay for medical
care as determined by statutory schedule and rules and
regulations. The Federal government finances about 56 per­
cent of this; the State finances 90 percent of the non-federal
share and the county 10 percent.

Minnesota Supplemental Aid (MSA) - Supplemental aids
paid to certain SSI recipients because their Federal SSI
benefits are lower than the State paid to these recipients
before the program was taken over by the Federal government.
In 1980 MSA is financed 70 percent by the State and 30
percent by the county. In 1981 and subsequent years the
State will finance 80 percent and the county 20 percent.

Occupation Tax - Paid in lieu of income taxes by all
companies mining or producing iron ore and taconite. Based
on value of ore produced.

Production Tax - Paid in lieu of property taxes by all
companies mining or producing iron ore and taconite. Based
on tonnage produced.

Property Tax Refund - A yearly refund up to $650 given to
homeowners and renters based on their incomes and the
amount of property taxes or rent they paid.

Property Tax Co-Insurance Refund - An additional yearly
refund given to homeowners and renters whose property tax
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refund calculation exceeded the $650 limit. The additional
refund is equal to 50 percent of the amount of property tax
or rent equivalent over $650. The sum of the property tax
refund and the property tax co-insurance refund cannot
exceed $1,000.

Replacement Levy and Aid - Beginning in 1980-81 the
district entitlement for declining enrollment, fast growth and
sparsity aid will be changed from a state aid to a fixed dollar
amount per pupil to be levied on the property tax and equal­
ized with state aid at the same rate as the foundation aid.
This levy will be permitted to increase in future years at the
same rate as the foundation formula increases.

School Agricultural Credit - Under Minnesota law the State
pays a portion of the school tax bill for agricultural and
seasonal recreational residential property. On non-homestead
property, the State pays 10 mills. On homestead property (up
to 240 acres) the State pays 15 mills for taxes payable in
1980 and 17 mills for taxes payable in 1981 and thereafter.

Special Aids - School aids for specific purposes such as trans­
portation, education of the handicapped, and others.

Special Levies - Levies not covered by the levy limitation law,
principally, welfare income maintenance and bonded debt
levies.

Supplemental Security Income (SSI) - Payments made
directly from the Federal government to eligible low-income
people who are aged, blind or disabled.
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